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Industrial Transition and Employment of College Graduates
Yao Xianguo, Zhang Haifeng & Le Junjie
( Center for Labor Economics and Public Policy, Zhejiang University)

Abstract; Enrollment in China’s higher education has been continuously increasing since the college
enrollment expansion in 1999. Meanwhile, employment rate of fresh college graduates exhibits a
decreasing trend. Employment of college graduates, being unemployed after graduation and
uselessness of knowledge have become hot topics, and some people attributed these issues to the
consequence of college enrollment expansion. This paper argues that it is not gross excessive supply
but structural disequilibrium between higher education sector and industrial sector that causes the
employment issue of college graduates. Therefore, the basic strategy is to release the demand for
talents through industry upgrading. On one hand, it is necessary to deepen institutional reform and
loosen the regulations in high-end industries. On the other hand, it is also necessary to implement the
strategies of invigorating the country through science,technology and education and of reinvigorating
China through human resource development, and to enhance human capital investment. Needless to
say, current higher education system needs reform so that college graduates can adapt to the changes
of labor market, industrial structure and employment structure can interacted at high-level
equilibrium, and the economy can develop more quickly and more healthily.

Keywords: employment of college graduates, structural disequilibrium, industrial structure, college
enrollment expansion
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