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The Effects of Property Income on Income Distribution .

An International Comparison
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Abstract; Using the household survey data from the China Family Panel Studies ( CFPS) and the
Eurosystem Household Finance and Consumption Survey ( HFCS) in 2010, this paper examines the
size , composition and its contribution to income inequality of property income. We decompose income
inequality into the contribution of each income component using the Gini coefficient decomposition
method. We find the property income has a rather high Gini coefficient, and its contribution to total
income inequality is very significant, which requires careful attention. Different from some previous
literatures, we include owner-occupied housing rents as part of property income. We find the
traditional property income which excludes owner-occupied housing rents will make Gini coefficient
larger. And after including owner-occupied housing rents, the Gini coefficient will fall to its initial
level, or even lower. Compared with Greece and ltaly, we find similar results.
Keywords: income distribution, property income, rents for owner-occupied house
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