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- 0.252 0.224 " 0.207 *** 0.236 *** 0.334 "
FbR T
(68.733) (55.485) (44.516) (45.687) (37.963)
AV RAE
_ 0. 159 *** 0. 179 = 0.074 = 0.031 ™
,’EE%(."} B
(169.042) (133.288) (43.988) (25.215)
0. 002 *** -0.003 ** -0.003 ** —-0. 000 0.012 ™
A AR IS
(6.276) (-17.751) (-6.681) (-0.358) (15.227)
-0.000 " 0. 000 *** 0. 000 *** 0. 000 -0.000 "
A AR 7
( =5.660) (7.556) (6.941) (1.012) ( -13.135)
0. 160 ™* 0. 135" 0. 098 *** 0.134 0.111™*
PEAEAR L
(131.155) (95. 885) (59.439) (52.078) (54.604)
" 0.281 ™" 0.224 " —-0.044 0.201 0.196 ™
Al A
(187.510) (128.189) ( =21.999) (62.936) (72.498)
0. 009 *** 0. 008 *** 0. 008 *** 0. 009 *** 0. 006 ***
il
(37.728) (30.781) (27.048) (19.119) (16.449)
. -0.001 -0.006 ** -0.005 ** 0. 005 0. 004
BN AR
( -0.745) (-2.874) (-2.411) (1.360) (1.304)
g -0. 106 ** —-0.081 " —-0. 064 ** -0.009 -0.087 ***
Bt 41
( -11.294) ( =7.650) ( -5.606) (-0.617) ( -5.180)
ol 0.525 0. 444 0. 459 0. 195 0. 637
(83.137) (65.107) (60.171) (24.897) (52.490)
o 4.166 " 3.445 ™ 3.285 ™" 2.501 ™ 8.502 ™
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(77.654) (60. 644) (54.498) (34.489) (57.882)
-0.003 *** -0.003 ** -0.003 ** -0.002 *** -0. 006 ***
HH 545
( -37.595) (-30.192) ( -27.560) (-18.039) (-19.118)
-0.057 " -0.046 " —-0.044 -0.054 *** -0.017 "
EA 4k
( -14.131) ( -10.748) ( -9.234) ( -8.864) ( -2.120)
-0.019 ™ -0.022 " -0.016 " -0.026 " -0.008
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(=7.237) (=7.970) (-5.115) ( -6.687) (-1.441)
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(7.359) (5.694) (3.461) (3.433) (1.338)
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-0. 000 0. 000 * 0. 000 0.001 ™ 0. 002 ™
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(-0.253) (1.855) (0.514) (4.937) (3.507)
-0.001 *** -0.001 *** -0.001* 0.001 * 0. 002 ***
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( -6.610) ( -3.896) (-2.456) (1.953) (3.196)
o 0. 000 ™ 0. 000 *** 0. 000 *** 0. 000 ™ 0. 000 **
R[]
(7.676) (6.481) (6.226) (6.012) (2.056)
R —4.654 " ~3.548 -3.744" -2.975 " -6.397 "
( -173.475) ( -118.204) ( -109.193) (-62.427) ( -79.610)
BEARE 1182211 911846 732756 312794 599052
R? 0. 200 0.221 0. 155 0.115 0. 134
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Abstract: Does rising wages mean that China is losing its’ manufacturing advantages? The key
advantage of manufacturing lies in it’s productivity. Based on the China industrial enterprise database
during the period 1998 —2007, this paper analyzes the relationship of real wage and productivity by
using instrumental variable method. This method can control the problem of endogeneity and
causality. The results show that there exists directional causality between wages and productivity in
China’s manufacturing enterprises, and the rising wages has significant positive effect on enterprises’
productivity. Our study confirms that the rising wages will improve productivity, especially for private
and labor-intensive enterprises.
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