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Competition in Education and Wage of Migrant Workers
Song Jin
(Institute of World Economics and Politics, Chinese Academy of Social Sciences)

Abstract; Competition in education could identify students with different potential productivity and
match these future workers with the according jobs in an efficient way. However, when the intensity
of competition in education diversifies, the identification and selection of students will be twisted. In
the places and years of more intensive education competition, students with higher potential
productivity will be more likely to join the labor market directly and take the jobs for workers with
lower potential productivity instead of continuing their education. However, after a period, the
potential productivity will gradually show up. Compared to other workers, the ones with higher
potential productivity are very likely to get higher average wage. This paper takes migrant workers
from rural area to test the effect. It introduces the indicator of intensiveness of education competition
into the wage function and proves the existence of the twist in selection. The twist will bring the low
efficiency in match of workers and jobs. The consequence is low production efficiency and waste of
labor resources.

Keywords: competition in education, job match, worker selection
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