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Financial Development and Regional Disparity in

Female Labor Force Participation
Shen Guangjun' & Zou Jingxian®
(School of Economics, Central University of Finance and Economics';

National School of Development, Peking University”)
Abstract ; This paper examines the causal relationship between financial development and female labor
force participation. Since skilled labor is more complement to capital than unskilled labor, financial
development and associated capital deepening will increase the demand for skilled labor. Meanwhile,
female workers have comparative advantages in skilled work, so financial development will raise
demand for female labor. We empirically test the effect of financial development on female labor force
participation rate, and evidence at city level finds a positive correlation between them. Further more
micro data supports the finding that female are more likely to enter labor market in regions with better
financial development, and such effect is more significant for those with higher education.
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