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The Trend and Determinants of Employment
Rate in Rural and Urban China.

An Empirical Research Based on CHIP 1988 —2010
Yan Shanping

( Graduate School of Global Studies, Doshisha University)
Abstract: In recent years, the relationship between supply and demand in the urban labor market is
becoming significantly tighter. This change is mainly due to the following points: the growth rate of
the total population falling, the population aged between 15 and 64 decreasing, and the employment
rate declining. In this paper, we use CHIP data from 1988 to 2010 to quantitatively describe the
trends of the employment rate in urban and rural China, and analyzes its determinants from regional ,
household and individual perspectives. Through an econometrical analysis, we have obtained the
following main factual findings. Firstly, the decline of the employment rate in the period under study
mainly resulted from changes in employment patterns of urban residents, especially women’s
retirement from the labor market. Secondly, the rapid development of education significantly delayed
the age at which young people began to participate in the labor market. Thirdly, the rapid rise of the
proportion of retired employees to the total population, that is, the aging of the urban population,
accelerated the declining trend of employment. In order to maintain a normal economic growth rate,
the Chinese government should make further reforms in the retirement system and family planning
policy to reduce the negative impact of labor supply on economic development.

Keywords: employment rate in rural and urban China, CHIP data, institutional reforms
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