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Abstract; China has been facing with a crunch time to be a high-income country. At the new stage of
economic development, the employment policies need to be adjusted accordingly. Prior to the Lewis
turning point, China correctly prioritized the employment policies on job creation and promotion to
regional labor mobility. At the new stage, the economic growth has been increasingly constrained by
population aging, demand for job quality and diminishing returns to capital, which implies that the
economic development should be centered at productivity improvement. Both sectoral and labor
policies should facilitate structural changes in economy and employment, which is believed as the
sources of productivity growth.
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