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Social Security and Labor Supply of Rural Elderly .
A Research Based on China Health and
Retirement Longitudinal Study

Liu Huan
( Center for Social Security Studies, Wuhan University)

Abstract: Based on the CHARLS data in 2013, this paper constructs a labor supply model and
empirically examines the key variables influencing the labor participation and labor supply time of
rural elderly. Statistics summary shows that gender, age, family poverty and Hukou migration have
significant correlations with labor participation and labor supply time, but we don’t find a single rule
in relation between labor participation as well as labor supply and family poverty or Hukou
migration. The labor participation and labor supply of insured rural elderly is higher than the
uninsured rural elderly except for the poor elderly and 65 years old and above. The empirical results
show that the pension insurance and medical insurance are significantly and positively correlated with
total labor participation and agricultural labor participation. The pension level is significantly and
negatively correlated with total labor participation and agricultural labor participation of the
elderly. Furthermore, the pension insurance has a significant and positive effect on total labor supply
and agricultural labor supply of the elderly; the pension level has a significant and negative effect on
total labor supply and agricultural labor supply of the elderly. The medical insurance has a significant
and positive effect on total labor supply as well as agricultural labor supply but a negative effect on
non-agricultural labor supply. The Hukou migration has no significant effect on total labor supply,
agricultural labor supply and non-agricultural labor supply. According to the conclusion, we propose
that governments should further improve the social insurance system.
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