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The Performance and Action Mechanism of “ Childbirth

Wage Penalty”. A Review of the Literature
Gan Chunhua

( Guangdong University of Finance)
Abstract: Women often experience “ Childbirth Wage Penalty” and such penalty effect varies
significantly across different job sectors. It is more complicated in developing countries. “Childbirth
Wage Penalty” impacts women’s income by affecting their participation into paid employment,
investment in human capital and professional career. It may also reinforce gender discrimination in
the labor market. The institutional environment affects the direction and intensity of “ Childbirth
Wage Penalty” , and may even lead to the loss of such penalty. However, there are few studies on
“Childbirth Wage Penalty” in China. This phenomenon deserves more attention and further
investigation, in particular under the background of the implementation of the universal two-child
policy.
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