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“Underreported Income” and Its Impact on the Simultaneity
of the Growth of Residents’ Income and the Economy .

A Comparative Analysis of Two Types of Statistics
Zhang Juwei & Zhao Wen
(Institute of Population and Labor Economics, Chinese Academy of Social Sciences)
Abstract; “Underreported Income” is a key factor that impacts the simultaneity of the growth of
residents’ income and the economy. Based on a comparative analysis of the Household Survey of the
National Bureau of Statistics of China and Capital Flow Statement, this study estimates the scope and
composition of “Underreported Income” and analyzes factors that impact the simultaneous growth of
residents’ income and the economy. This study finds that the income data gained from the Household
Survey is underestimated, which we call “Underreported Income”. Estimated from the Capital Flow
Statement, since 1992 the omission rate of residents’ disposable income per capita has fluctuated
between 18 percent and 27 percent. Since 2012, the omission rate has decreased gradually,
dropping to 20. 6 percent in 2014. The omission rate of wage and transfer income is relatively low,
whereas that of operating income and property income is high. The omission rate is impacted by both
the institutional and regime reform of the statistics sector and the overall macro-economic trend. The
existence of enormous “Underreported Income” implies that Chinese residents’ real income is higher
and the simultaneity of the growth of residents’ income and economic growth is better than reported.
However, it also implies that it is difficult to achieve the goal of doubling residents’ disposable
income per capita in the year of 2020, compared to 2010. Overall, the growth of residents’ income
and the economy will keep a roughly simultaneous pace.
Keywords: disposable income, omission rate, capital flow statement, household survey, simultaneity
JEL Classification: D31, D13, EO1
(AESR . ERF)
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