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TCEWAM BRI . R FRERYAAAE, T2 W0 s BI04 4l P BEAEAE RGEPEZE S,
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Household Registration System Reform

and Labor Income Share
Feng Dianzhuang & Zhang Weiguo

(School of Economics and Management, Southwest University )
Abstract; Increasing the share of labor income in primary distribution and promoting more workers’
entry into the middle-income group is a necessary path to common prosperity. Based on the Opinions
on Further Promoting the Reform of the Household Registration System issued by the State Council in
2014, this paper studies the impact of the reform on the labor income share and its mechanisms using
a fuzzy RD design. By collecting and collating information on the reform at the city level, we match
these data with panel data of companies listed in the Shanghai and Shenzhen stock market and China
Migrants Dynamic Survey data. The results show that tightening household registration significantly
reduces the labor income share of enterprises. This phenomenon occurs mainly through the following
mechanisms; capital replacing labor, hindering the growth of labor-intensive industries, and altering
the size of the labor market.
Keywords: household registration system, fuzzy RD design, labor income share
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