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UHS 4 I AR AR I, 38 THIRA . S8R . W=l A R B A .
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IFRIEENT, 23000 14. 40 4E001 14. 24 42, B “GR0E" WEFIIRAK- L “ A4
HURAE 22 HET 510000 20, MAh, SFHZHFFREEOTILE “#HFE", HXE
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An Analysis on Measurement and Determinants of

Inter-Industry Earning Differentials in Urban China
Ge Yuhao, Li Ying & Du Huichao
(School of Labor and Human Resources, Renmin University of China)
Abstract: This paper examines the inter-industry earnings differentials in urban China based on
2012 Urban Household Survey data. We measure the degree of inter-industry earnings differentials by
looking at the variation of earnings among different industries with respect to the same occupation. We
get the following results in our research. First, compensation wage theory and efficiency wage theory
cannot explain inter-industry earnings differentials in urban China. Second, human capital theory can
partly explain the inter-industry earnings differentials of “technicians” , but cannot explain the inter-
industry earnings differentials of “leaders in government units, party organizations, enterprises and
institutions”. Third, a kind of interest group model similar with union threat model can be used to
explain the inter-industry earnings differentials of “leaders in government units, party organizations
enterprises and institutions”.
Keywords : inter-industry wage differentials, fixed effect model, compensation wage theory, efficiency
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