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GMM fliit, RGE CMM fliit L5 T — B 2240 B FKCE AR, FEEMA 0 26 K
S R1H Ty R AN 22 O3 [ H 5 R A A ROk B AT A T, AR A AT s, R KPR R
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FERE YRS | (1.853) | (—0.862) | (1.853) |( —-0.862) | (2.440) | (2.998) | (2.747) (1.819)
XI5
HWH & W] 0311 | 0.267** | 0.311*"* | 0.267™" | 0.069* 0. 048 0.061* | 0.218**
GDP [t (7.345) (6.558) (7.345) (6.558) (1.849) (1.463) (2.317) (6.199)
CDP e 0.136 0.156 0. 136 0.156 0.110 0. 151 0. 161 0. 030
(4.092) | (4.380) | (4.092) | (4.380) |(-2.656)|( -7.953)|( -5.598) | ( —1.132)
) —0.021** | —0.019 *** | —0.021 *** | —0.019 *** | —0. 059 0. 008 -0.002 | 0.038*
A FAKAE
(-5.728) | ( =5.595) | ( =5.728) | ( =5.595) [ ( =1.326) | (0.694) |( -0.158) | (2.117)
o — ek .
ﬁl{ﬁ = GDp 0.116* | 0.113** | 0.116** | 0.113** -0.012 | —0.109* | -0.007 | —0.138**
t“@ (10.149) | (9.924) | (10.149) | (9.924) |( -0.341) | ( =1.963) | ( =0.235) | ( —4.794)
/r/v: 2 ﬂ_k/:t n
’;’ {EFE 5 GDF; 0.321°* | 0.321** | 0.321** | 0.321** 0.190 -0.085 0.128 0.005
t“@ (7.347) | (6.911) | (7.347) | (6.911) | (1.374) |(-0.761) | (1.494) (0.077)
e Z B 0.879 ** | 0.862** | 0.902 ***
JE o (11.503) | (12.671) | (14.492)
- —2.991 ** | 2,539 ** | —2.991 *** | 2,539 " | -0.577 0.368 -0.420 | -1.083**
T (-11.992)| ( =8.500) [( =11.992)| ( —=8.500) | ( —=1.215) | (1.042) |( =1.307) | ( —4.065)
Sargan (1.0000) | (1.0000) | (1.0000)
AR(1) (0.0018) | (0.0027) | (0.0018)
AR(2) (0.2179) | (0.2089) | (0.2008)
FEA B 278 275 278 275 276 276 276 293

BRI AR AR B S A B
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TELE, FRATTHE L TEIE AL — b A 7= BH 5 GDP Y Mo 8 A5 8 b i b A A2
i, X R RAEAT RS GMM it R Ui AR, A AR AR RS E B R
W& CMM T B (GMM-style ) , fij b Az 22 1 K P {H (9 22 43 0 — L T H. (1V-style) o
TEKFITRER N A AR R RSP {EL A9 28 703 5 2 GMML T K., g Ah AR 28 K P {2 —
e T H o FERBER AT b, FRATR B AR 5 R G CMM A7 G = IR 56 4t 3 4
bro Hoh, Sargan K95 H9 K 75 G i TR S 0 RO R AR BRG], A AR
THARAE P, ARCL) MU AR (2) U] T K6 560 Ak 11 5k 22 J2 15 47 A6 — B Al — B )
FIH M

18 HIX — 7 M BE AR BEATAS T B S R LR 3. 3R 3 Al IR Tr R 1Ak
22 AAMRE AR(L) | AR(2) K56 AKX T HIR G A0 Sargan K55, Ui W45 21 4 0] )9
AR B P OB S m o AEAGTT AR, 26 e 2R B i Jm -5 25 B0 A 22 1
FAEAMSE, RIS A ZE R AR 2 R0 I ., X i — 2D IR TR 22 BE S SRR Y S
HE . AT E ROCTE YR £ 8152 B 7= 508 U HE R BB H O IE, B Sa S Y 2 T
WIE, FE— RN [5G B 7 45 5% i 1) Xof e A 22 BE AR A e B OAFTE Y . AR,
ARSI I AR A% o i TR 28 X A 22 I A B Y it Rt 56 T i 2 55 AL B 2598 E B A5 IR
B AR IR AL

2. WA KR

N TSI A SO THES IR 52 B e R B2, AT E ST 29 Ak e
ZHL10% F190% )i, For A A AP IR T 10% 73 0 8OH T 90% 0 B RE AR
MR o CECHERT b, Xk R AR AR AR AT [ E ROV AR A I, SRR 3 5 (8)
Bl MARRIRL, B 58 5 LR BUR 50 45 800 5w 9 (9 58 U A5 A% Lo ik A 12 A MU 3R
Flgit R, SRNAREAPUNSI AT . PRI B, RATR S5 B 98 2 AT
JicHi0e

BMTHZ, LRGN SR T 15 BURN 584 X0 2 WA 2B A TE TR0, e —
SEREIE LT X AR 2 — 20 Ak AEFH al REAFAE 1 N AR RS, WFFE 4 SR AT
SRR RFER, W HRBU AT YRR . AR SCOFFE o AT 75 BUR 52 4 A 2 i
AZERARBE T — A 208 LA

h SWRBORER

RSO TT BUR 52 403X — 2B B A 1R B T I S WA ZEBE Y R A . AT
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T XF 1995 —2007 4R [ 29 A48 7 A TR HEA T RSN SE & B, T4 ] ] REAF 1R
AN AEPER L Z ), M5 BOR 58 4 0 WA 22 AT 38 109 AR o B0 52 4 e ok £ ik
AZEWA B, IS I LMy, A ZE At R . BV A %5 S8 N A 1
()RR S 8 REAS LRSI I, R T 2 AR A v o

ARICHIFETERA —EWBSEE S, WA BOR & CR e W B Ay B, B
JRF AR L& D) T3 Al 32 R B T 5T, X B A TT i
TSI AR . TH, TS WA BA —& Wi rt, BUF
S BRI A A EEAR T ) 8] R AR 7 2 2 — O 2 ) DT B, T AR — B AR
Zite Wi, ASCH IR

(1) BCFEXHT BUNE REERZALE o BT 58 T HAaliER GDP 5255 E
PR AIBOA 5175 bR il sk B e, BARHETT4) (0 GDP B RHA R

(2) IR i 75 BURFAT Ay 4 P A2 TR v e Ry 3o AN B A g R4 i 5 T e A T
TARRYHT BUNE B4 T B2 R, PR e RO 4 M BUR AT o B B
B, FEORIEANR . B HRAE, b T5 BOM I 20 & T Sk AR LA 2 R
MARZT

(3) WRITKRRER =, BlEEZ AL AWHEARM F 4 55 3h 15 % 3
SREEERI], B WS A Al 2 B8 TR ATK -, RIS LML ROl 32508
PN 2T I FEA TR RBLG LS NS A Z T, ST S — Rk R

i, ANBE—IRALIT ML 7 BT =2 8] 28 5 5 4 JUT e R B SR TRIR2 W), e B 2 9 I
Pyl 5 A A D7 B s e, DASE BB B Ak o B AR, e B Bt B LA 3)
W7 BUN 25 58 4 B E
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Has Competition among Local Governments
Worsened Urban-Rural Income Gap?
An Empirical Analysis Based

on Provincial Panel Data from 1995 to 2007
Zhang Jianwu', Zhao Qiuyun’ & Lan Lijun'
(School of Economics and Management, South China Normal University' ;
Guanghua School of Management, Peking University”)

Abstract: Existing literatures on explaining reasons of increasing urban-rural income gap mainly
focused on abnormal income, transfer payments, urbanization and urban tendency policies, hierarchy
and government revenue, etc. This paper provides a new explanation from the perspective of local
government competition, especially investment competition. The empirical results based on
provincial panel data from 1995 to 2007 show that the competition among local governments has
significantly increased urban-rural income gap in China. The results are still significant and robust
even after controlling for other potential factors which may affect urban-rural income gap. Besides,
other factors like dependence on foreign trade, education level, GDP growth rate and industrial
structure also affect urban-rural income gap.

Keywords: local government competition, urban-rural income gap, investment competition
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