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Labor Market Responses to the COVID —-19

Pandemic and Employment Policy
Du Yang''’
(Institute of Population and Labor Economics, Chinese Academy of Social Sciences' ;
Center for Human Resources Research, Chinese Academy of Social Sciences’)
Abstract: COVID - 19 virus has already caused a once-in-a-century pandemic. The pandemic has
severe negative impacts on China’s economy and labor market, as evidenced by a sudden increase of
urban unemployment. Focusing on the ratio of job vacancy to job seekers, urban unemployment rate,
and core CPI, the analysis reveals that the current unemployment has already displayed strong
cyclical features. Therefore, focuses of labor market policy should be switched from dealing with
structural unemployment to prompt responses to cyclical unemployment. Given the urgency to curb
cyclical unemployment, a universal basic income program could be applied to sustain the livelihood
of low-income people, thereby increasing employment through stimulus of consumption and bridging
the gap of aggregate demand.
Keywords: COVID —19, pandemic, cyclical unemployment, employment policy
JEL Classification: J40, J60
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