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Measuring the Provincial Human Capital in China.
Based on the Perpetual Inventory Technology

in the Framework of Cost Approach
Meng Wangsheng' > & Wang Xun’
(School of Economics and Management, Gansu Institute of Political Science and Law' ;
School of Economics, Dongbei University of Finance and Economics®)

Abstract: The main purpose of measuring human capital is to provide data for the quantitative
researches on economic growth, income gap and other related issues. For this purpose, we compare the
mainstream approaches of measuring human capital, and combined with the analysis of similarities and
differences between human capital and material capital, we build a new model of perpetual inventory
technology based on the framework of cost approach. Under this framework, we provide a detailed
analysis of the estimates of intermediate variables, which include human capital investment,
investment conversion rate, depreciation, and initial stock of human capital. We finally measure the
human capital stock at provincial level from 1996 to 2011. We also compare our results with others,
and the plausibility of our method and further research direction is also presented in our paper.
Keywords:; human capital, material capital, cost approach, perpetual inventory method
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